G. C. MURPHY COMPANY 

And Subsidiary, MACK REALTY COMPANY 
(Pennsylvania Corporations) 


Record of Sales, Earnings and Dividends 
For the Past Five Years 


Sale* 

1932 $ IS,532,012 

1933 21,884,789 

1934 28,001,013 

1935 31,597,890 

1936 37,995.419 


Net 

Earnings 

$ 646,888 
1,335,294 
1,947,342 
2,247,860 
2,945,278 


Earnings 

Par Share 
Common 
Slock 

$ 2.71 
7.30 

11.38 

13.39 


Dividends 

Common Preferred 


$239,901 

239,901 

239,901 

239,901 


$240,000 

240,000 

240,000 

240,000 


Number 

of 

Stores 

176 

180 

186 

189 


5.90* 1,622,397 200,000f 195 


149,938 Shares Common Stock Outstanding 1932 to 1935 
*465,000 Shares Common Stock Outstanding 1936 


30,000 Shares 8% Preferred Stock Outstanding 1932 to 1935 
140,000 Shares 5% Preferred Stock Outstanding 1936 


J. S. Mack - 
W. C. Shaw - - 

Edgar M. Mack - 
13. E. McSheehy 
J. A. Krut - 
C. L. Knodel 
L. Falkenstein - 


OFFICERS 

- President and Chairman of the Board 

- Vue President and General Sales Manager 

- Vice President and Treasurer 

- Secretary 

- Assistant Treasurer and Assistant Secretary 

- Assistant Treasurer 

- Assistant Secretary 


DIRECTORS 


J. S. Mack W. C. Shaw Edgar M. Mack 

B. E. McSheehy J. P. Fife J. A. Krut 

P. L. Sample Paul R. Reed II. O. Latham 


Legal Counsel 
Transfer Agent 
Registrar 
Auditors 
General Ofhces 


J . P. Fife 

Bankers Trust Company 

Chase National Bank 

Lybrand , Ross Bros. & Montgomery 

McKeesport , Pa. 


G. C. MURPHY COMPANY 


STATEMENT FOR YEAR 

19 3 6 
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G. C. MURPHY COMPANY 

And Subsidiary, MACK REALTY COMPANY 


CONSOLIDATED BALANCE SHEET, December 31, 1936 
ASSETS LIABILITIES 


STATEMENT OF CONSOLIDATED INCOME 
AND EARNED SURPLUS 


Current Assets: 

Cash on hand and demand deposits. $2,611,626.69 

Merchandise inventories, including paid in transit, 
at the lower of cost or market. 4,712,619.54 

Cash surrender value of life insurance. 24,994.4 1 

Total Current Assets. 7,349,240.64 

Fixed Assets, at depreciated hook values when 
acquired from predecessor cor|)oration in 1919, plus 


subsequent additions at cost: 

Land.$1,544,682.50 

Buildings and building 

improvements.$2,825,507.62 

Less, allowances for 

depreciation. 772,074.46 2,053,433.16 

Improvements to leased 

properties. 4,342,225.60 

Less, allowances for 

amortization. 1,254,411.28 3,087,814.32 


Fixtures and equipment 4,530,528.82 
Less, allowances for 

depreciation. 1,724,540.45 2,805,988.37 9,491,918.35 


Prepaid Expenses: 

Unexpired insurance, prepaid taxes, 
advance rentals, supplies and other 
prepaid expenses. 

Other Assets: 

Deposits in closed and restricted 
banks (less allowance of $38,950.00) 

Miscellaneous accounts receivable 
(less allowance of $2,550.00). 

Sundry investments (less allowance of 
$8,500.00). 

Real estate purchased under agree¬ 
ments not fully consummated. 

$17,385,564.20 


255,592.80 

23,060.42 

57,376.50 

19,684.63 

188,690.86 288,812.41 


Current Liabilities: 

Accounts payable. $ 135,319.49 

Dividend on preferred stock payable January 2, 

1937. 50,000.00 

Accrued bonuses, taxes, and other liabilities. 1,132,452.61 

Provision for income taxes and surtax on undis¬ 
tributed profits. 822,238.33 

Total Current Liabilities, exclusive of payments 
on term indebtedness due in 1937 or on de¬ 
mand. 2,140,010.43 


Term Indebtedness: 

Serial notes payable to banks due in 
annual amounts to 1938 

($350,400.00 due in 1937). 

Mortgages: 

Demand. $86,500.00 

Term (payments of 
$71,787.73 due in 

1937). 1,092,807.16 

Installment loans, due in installments 
to 1952 ($11,510.11 maturing in 

1937). 

Real estate purchase contract 

($1,547.90 due in 1937). 

Notes payable others ($2,500.00 due 
in 1937). 


$600,400.00 

1,179,307.16 

176,832.69 

79,624.40 

10,000.00 2,046,164.25 


Reserves: 

For contingencies. 200,000.00 

For employees’ relief. 44,314.43 244,314.43 


CAPITAL 

Capital Stock: 

5 Per Cent Cumulative Preferred 
Stock, par value $100 per share: 

Authorized, 50,000 shares 

Outstanding, 40,000 shares.$4,000,000.00 

Common Stock, no par value: 

Authorized, 500,000 shares 
Outstanding, 465,000 shares, 

stated value. 1,646,914.50 

5.646,914.50 


Paid-in Surplus . $453,276.41 

Earned Surplus . 6,883,024.18 7,336,300.59 

12,983,215.09 

Iicss, 402 shares common stock held in 

treasury, at cost. 28,140.00 12,955,075.09 

$17,385,564.20 


Note: Merchandise in transit at Deccmljcr 31, 1936, at cost of approximately $1,025,000.00 and the liability therefor arc not included in the foregoing 
balance sheet 


For the Year Ended December 31, 1936 

Sales .$37,995 419.34 

Deduct: 

Cost of goods sold and operating 
expenses, including general and 

administrative expenses.$33,506,395.36 

Provision for depreciation of build¬ 
ings, building improvements 
and fixtures, and amortization 
of improvements to leased prop¬ 
erties . 503,620.32 

Provision for 1936 income taxes 
and surtax: 

Federal income. 543,900.00 

State income. 155,800.00 

Surtax on undistributed profits 122,200.00 

Interest paid or accrued. 97,770.17 

Flood loss and expenses. 163,888.81 

Provision for employees’ relief. . . 25,000.00 35,118,574.66 

2,876,844.68 

Rentals and miscellaneous income. 68,433.23 

Net Income for the year 1936 2,945,277.91 


Earned Surplus, December 31, 1935 $6,368,641.90 
Deduct: 

Net adjustments appli¬ 
cable to prior years.. $29,740.10 
Premiums paid to retire 
8 pet. preferred stock 
(in excess of amount 
charged to paid-in 

surplus). 197,562.00 

Commissions and ex¬ 
penses in connection 
with sale and issue of 

capital stock. 156,196.53 

Transferred to reserve 

for contingencies. . . 200,000.00 
Transferred to reserve 

for employees’ relief. 25,000.00 608,498.63 

Deduct, Dividends paid or declared: 

Preferred Stock 5 pet.$ 200,000.00 

Common Stock, $3 50 per share. . 1,622,397.00 


5,760,143.27 

8,705,421.18 


1,822,397.00 


Earned Surplus, December 31, 1936 $ 6,883,024.18 


PAID-IN SURPLUS 
For the Year Ended December 31, 1936 


Balance, December 31, 1935. $538,674.41 

Excess of proceeds from sale of common stock over 
stated value. 17,040.00 


Deduct, portion of premiums paid to retire 8 pet. 

preferred stock applicable to paid-in surplus..102,438.00 

Balance, December 31, 1936. $453,276.41 


To The Stockholders of G. C. MURPHY COMPANY: 

We have made an examination of the consolidated balance sheet of G. C. MURPHY COMPANY and its wholly-cnvned subsidiary, MACK REALTY COMPANY , as at December 31, 1936, and of the consolidated statements of 
income and surplus for the year 1936. In connection thereuntil, we examined or tested accounting records of the companies and other supporting evidence and obtained information and explanations from officers and employees of the 
companies. We also made a general review of the accounting methods and of the operating and income accounts for the year, but we did not make a detailed audit of the transactions. 

In our opinion, based upon such examination, the above consolidated balance sheet and related statements of income and surplus, fairly present, in accordance with accepted principles of accounting consistently maintained by the 
companies during the year under review, the consolidated position as at December 31, 1936, and the results from operations for the year. 

Pittsburgh, Penna., January 25, 1937. 


LYBRAND, ROSS BROS. & MONTGOMERY. 



















































































